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IR-2024-150, May 29, 2024. WASHINGTON -- The Department of the Treasury and the Internal Revenue
Service today issued proposed regulations under the Inflation Reduction Act for owners of qualified clean
electricity facilities and energy storage technology that may want to claim relevant tax credits.. The Inflation
Reduction Act of 2022 established the clean electricity ...

The Inflation Reduction Act of 2022 (IRA), which was signed into law on August 16, 2022, enacted a wide
range of legislation addressing climate change, healthcare, prescription drug pricing, and tax matters. Specific
to energy storage, the act"s changes to the Internal Revenue Code of 1986, as amended (Code), have the
potential to be a game-changer for the ...

There is aso the possibility to increase the credit by an additional 10% for facilities that are placed in service
in an "energy community,” or that meet domestic content requirements. ... most notably energy storage
technology. The base amount of the available credit for most property is reduced to 6%; however, a bonus
multiplier that ...

The definition of an energy storage technology in the statute refers to the definition in the original section 45
investment tax credit (26 U.S.C. 48(c)(6)). Treasury specifically lists the following storage technologies that
can qualify for this tax credit in the proposed guidance: electric storage; thermal storage; hydrogen storage;
1.2.

The Treasury Department and the IRS recognize that the Dual Use Rule is no longer relevant to determining
the eligibility of energy storage technology placed in service after December 31, 2022, because the IRA added
energy storage technology as an energy property effective for property placed in service after December 31,
2022.

The credit is available to taxpayers with a qualified facility and energy storage technology placed in service
after Dec. 31, 2024. The Clean Electricity Production Credit phase-out starts for the ...

The proposed regulations provide that a taxpayer may claim a Section 48E credit for a unit of qualified facility
or energy storage technology if the taxpayer directly owns at least afractional ...

In the case of any qualified investment with respect to a qualified facility or with respect to energy storage
technology which is placed in service within an energy community (as defined in section 45(b)(11)(B)), for
purposes of applying paragraph (2) with respect to such property or investment, the applicable percentage
shall beincreased by ...

The final regulations define what it means for energy storage technology to be installed in connection with the
qualified solar or wind facility. Finally, the increase to the energy investment credit under Section 48(e) is
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separately subject to recapture. The final regulations provide the rules applicable to recapture. Applicant portal
and user ...

New York State aims to reach 1,500 MW of energy storage by 2025 and 6,000 MW by 2030. Energy storage
will help achieve the aggressive Climate Leadership and Community Protection Act goal of getting 70% of
New Y ork"s electricity from renewable sources by 2030.

The Proposed Regulations would adopt the statutory definition of energy storage technology, which includes
both electrical energy and thermal energy storage. The Proposed Regulations would clarify that hydrogen
storage technology that is used for producing energy and electrochemical batteries of all typesis eligible for
the IRC Section 48 ITC.

Similar to the new Section 45Y technology-neutral PTC, the IRA creates a new IRC Section 48E
technology-neutral ITC for any qualified electric generating facility and any energy storage technology that is
placed in service after December 31, 2024 (to coincide with the expiration of the proposed IRC Section 48
I TC modifications) and for which ...

Similar value as 45 PTC credit, for zero- or negative-emitting technologies. Phases out when power sector
emissions reach 25% of 2022 levels. Available for projects placed in service in 2025 and later. 48. Investment
Tax Credit (ITC) 6% credit + additional credit of 24% if labor standards are met* for specific energy and
storage technologies.

In the case of any energy project that is placed in service within an energy community (as defined in section
45(b)(11)(B), as applied by substituting "energy project” for "qualified facility" each place it appears), for
purposes of applying paragraph (2) with respect to energy property which is part of such project, the energy ...

On November 17, 2023, the Internal Revenue Service (IRS) published proposed regulations [REG-132569-17]
in the Federal Register providing further guidance on the Energy Investment Tax Credit (ITC) under section
48 of the Internal Revenue Code (IRC) of 1986, as amended. The proposed regulations expand on existing
Treasury regulations under IRC section 4810 ...

"Second life" battery components would be counted in determining whether an improvement to energy storage
technology is ITC €ligible, but, as is required by the Code, only if the modifications to the energy storage
technology satisfy the statutory threshold applicable to that modified energy storage technology.

The credit is available to taxpayers with a qualified facility and energy storage technology placed in service
after Dec. 31, 2024. The Clean Electricity Investment Credit phase-out starts for the later of 2032 or when

U.S. greenhouse gas emissions from electricity are 25% of 2022 ...

Certain qualified clean energy facilities, property and technology placed in service after 2024 may be
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classified as 5-year property viathe modified accelerated cost recovery system (MACRYS) ...

On May 29, 2024, the Treasury released a notice of proposed rulemaking and notice of public hearing [1] for
section 45Y and section 48E clean energy tax credits), which were established through the Inflation Reduction
Act (IRA). The proposed regulations for sections 45Y and 48E are applicable to clean electricity projects
placed in service after Dec. 31, 2024.

Under the IRA, the existing Internal Revenue Code Section 45 production tax credit and Section 48
investment tax credit will be sunsetted and replaced by the new credits by the end of the year.

The US Internal Revenue Service (IRS) and US Department of the Treasury (Treasury) released proposed
regulations on November 17, 2023 addressing the investment tax credit (ITC) for renewable energy and
energy storage facilities, expanding upon and clarifying prior guidance on applying the ITC following the
enactment of the Inflation Reduction Act of ...

energy storage use cases from individual and combination technology applications, including value from
various-use cases and energy storage services, and (J) advanced manufacturing technologies that have the
potential to improve United States competitiveness in energy storage manufacturing or reduce United States
dependence on ...

The U.S. Department of the Treasury and Internal Revenue Service (IRS) released proposed guidance on the
Clean Electricity Production Credit and Clean Electricity Investment Credit established by the Inflation
Reduction Act.. The Inflation Reduction Act sunsets the existing Production Tax Credit (section 45 of the tax
code) and Investment Tax Credit ...

amended the credits for energy efficient home improvements under &#167; 25C of the Internal Revenue Code
(Code) and residential energy property under &#167; 25D of the Code. These FAQs provide details on the
IRA"s changes to these tax credits, information on eligible expenditures, and provides examples of how the
credit limitations work.

45Y, 48, and 48E of the Internal Revenue Code (Code), as amended or added by &#167;&#167; 13101,
13105, 13701, 13102, and 13702, respectively, of Public Law 117- 169, 136 ... to provide an income tax credit
for electricity produced at a qualified ... taxable year is the basis of the energy storage technology placed in
service by the taxpayer during ...

For purposes of subsection (a), the qualified investment with respect to energy storage technology for any
taxable year isthe basis of any energy storage technology placed in service by the ...

The Independent Electricity System Operator (IESO) and the Oneida Energy Storage Project finalized a
20-year energy storage facility agreement to store and reinject clean energy into the IESO-controlled grid.
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This spring was aso ushered in by an announcement by the IESO on a complement to the Oneida Energy
Storage Project. The IESO is offering ...

On May 29, 2024, the Treasury Department (the "Treasury") and the Internal Revenue Service (the " Service")
issued proposed regulations (REG-119283-23) (the "proposed regulations®) regarding the clean electricity
production tax credit and the clean electricity investment tax credit provided by the Inflation Reduction Act of
2022 (the"IRA")1 and available ...

Tax credits and funding; Research and development; Previous plans and programs by states would continue,
including actions for energy storage. The federal government has various national capabilities to support
energy storage technology incentives and demonstration. DOE support for storage research and development
would continue.

"(1) Rule For Years In Which All Personal Credits Allowed Against Regular And Alternative Minimum
Tax.-- In the case of ataxable year to which section 26(a)(2) applies, if the credit allowable under subsection
(a) exceeds the limitation imposed by section 26(a)(2) for such taxable year reduced by the sum of the credits
allowable under this subpart (other than this...

under section 48 with a maximum net output of less than one megawatt of therma energy; and to energy
storage technology under section 48E with a capacity of less than one-megawatt. Credit is increased by 10% if
the project meets certain domestic content requirements. Credit is increased by 10% if the project islocated in
an energy community.

New York City Solar and Energy Storage Property Tax Abatement provides a property tax abatement for
building ownersin New Y ork City who install energy storage or solar energy systems . The annual abatement
for energy storage systems is generally equal to the lesser of 10% of the energy storage system's costs or
$62,500 . The
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